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FOREWORD

Since its establishment in 1976, Acharya Nagarjuna University has been forging
aheadin the path of progress and dynamism, offering a variety of courses and research
contributions. I am extremely happy that by gaining ‘A’ grade from the NAAC in the year
2016, Acharya Nagarjuna University is offering educational opportunities at the UG, PG
levels apart from research degrees to students from over 443 affiliated colleges spread
over the two districts of Guntur and Prakasam.

The University has also started the Centre for Distance Education in 2003-04 with
the aim of taking higher education to the door step of all the sectors of the society. The
centre will be a great help to those who cannot join in colleges, those who cannot afford
the exorbitant fees as regular students, and even to housewives desirous of pursuing
higher studies. Acharya Nagarjuna University has started offering B.A., and B.Com
courses at the Degree level and M.A., M.Com., M.Sc., M.B.A., and L.L.M., courses at the
PG level from the academic year 2003-2004 onwards.

To facilitate easier understanding by students studying through the distance mode,
these self-instruction materials have been prepared by eminent and experienced teachers.
The lessons have been drafted with great care and expertise in the stipulated time by these
teachers. Constructive ideas and scholarly suggestions are welcome from students and
teachers involved respectively. Such ideas will be incorporated for the greater efficacy of
this distance mode of education. For clarification of doubts and feedback, weekly classes
and contact classes will be arranged at the UG and PG levels respectively.

It is my aim that students getting higher education through the Centre for Distance
Education should improve their qualification, have better employment opportunities and
in turn be part of country’s progress. It is my fond desire that in the years to come, the
Centre for Distance Education will go from strength to strength in the form of new
courses and by catering to larger number of people. My congratulations to all the
Directors, Academic Coordinators, Editors and Lesson- writers of the Centre who have
helped in these endeavors.

Prof. P. Raja Sekhar
Vice-Chancellor (FAC)
Acharya Nagarjuna University



202EC21: MONETARY ECONOMICS

Module -1 : SUPPLY OF MONEY
Functions of Money — Determinants of money supply; RBI approach to money supply; High
powered money and money multiplier; control of money supply.

Module - 2 : DEMAND FOR MONEY
Keynes’s liquidity preference approach to demand for money — Aggregate demand for
money; Post Keynesian Theories of Demand for Money — Tobin, Boumol, Friedman

Module - 3 : MONEY MARKET EQUILIBRIUM AND IS-LM MODEL
Equilibrium in money market — Equilibrium in product market — Derivation of LM Curve
and IS Curve — General Equilibrium.

Module - 4: BANKING

RBI and its functions — Methods of Credit Control — Reserve Bank of India and Monetary
Policy — Objectives and Limitations. Objectives and functions of Commercial Banks —
Money Market and Role of Commercial Banks — Nationalization and Privatization of
Commercial Banks.

Module — 5: MONETARY SECTOR REFORMS IN INDIA
Banking Sector Reforms — Chakravarthy Committee Report — Narasimham Committee
Report.

READING LIST:

1. Ackley, G. (1978), Macroeconomics: Theory and Policy, Macmillan, New York.

2. James Froyen: Macroeconomics, McGraw Hill, New York.

3. Edward Shapivo: Macroeconomics, McGraw Hill, New York.

4. Dornbusch, Fischer and Startz, Macroeconomics, Tata McGraw Hill, New Delhi.

5. Keynes, J.M. (1936), The General Theory of Employment, Interest and Money,
Macmillan, London.

6. Chakravarty, S.C. (1985), Report of the Committee to Review the Working of the
Monetary System, Reserve Bank of India, Bombay.

7. Gurley, J and E.S. Shaw (1960), Money in a Theory of Finance, Brookings
Institution, Washington.

8. Reddy, Y.V. (2000), A Review of Monetary and Financial Sector Reforms in
India — A Central Banker’s Perspective, UBSPD, New Delhi.

9. Laidler, D.E.W. (1977), Demand for Money: Theory and Evidence, Dum- Don
Valley, New York.
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%¢® (Barter System) eotrd. S Ao a5553 83 g HF) SwHesd FEHolY), B BgBI SIod
TOB0Y HHod b Jetal HEY SRIPOYE ITHHIEE0D. 083 BSgEOT SHOAY), FIOD oty (Direct
exchange of goods for goods) ega"@oé‘ SIr8d dersone B \2dod. %8 S08 F°AE SJ T o
5395085 (3)  oFo TnTTd. He iy IVDAH B TIrd)s IES Tov F°e0 @oos0s® 205 Beres® enens’
&0Z0. 3388 sBs PoEod’d §) (Foeed’, rustios” e FoTrod’S B3 9ES FoSsEH vmens”
908, wond &1 3Z8 LIRS Tor Fy)othen, SPed HHEY ST &0en08. PIrmos’ THOES DHRHST
S B HEOTD0S &S DB, 00, FHIHVFEO HHTerow. SWIVHD 5586 Fersnom HBEg F) Sovg
:5353350:63 158'_)%"0.

1.2. $i53 20BockH $FSST gyyotier T S'ares : ‘

ST 5B 0, TP VoPg, BOIPe0 S, I GHOFTOO SIVDHAD 358 P BABHOD. (BroST e,
eDHihes, THOLS SrE)BOBEY SIED, SO DHHLS® Ba HFVED Een Soyrgon SHodsrgon.
ea).

2 s 508’ Sarhse JensosH Fewhe BY e BeowE'sedd of FurSy (Common measure of
value) csor2SEEFHe. FIrSy LA BsFHL3g FIIWIIID, DE* ¥ 388 SWPErHeS” B0aEY
30D, D DeoSem 388 SxPoYod Ervod” BOHHSED Powod. IPF w8 WY Ired o) SN
DeoSODH SrE)SOd GoL0B. 30 TE® [FATHS” ErETI. GoHION SWIOITE0, SRy KNS &0G | s
esQ¥ :§5ge;6‘ e HEH DITO0 ), exHIL es8E ;s;:ggeé‘ OST S50 Howg I I ;305'555;%05" DB,
B85S’ ISHBTe PIreren sotron EHE AP ¥ FIrIy Jws Fodrso Btond SHPo Jeosw
Feoihes 530, SOSOM Sixg IVHAL0S® FosHe-Pl, 28 Forsth SHerh. SHHB 37 s, 3w Hod 35536
B2 HYB &IF 1Ioidgen, DI, JROB.

b. s :ag@é‘ 5290 SrR)d wSrool awaFeTd- %06’ P00 (Double coincidence of wants)
Soed. w0l Sa :gaé‘ SiPBo 930 S50DHT) 38, FIGOH0Y) 558 o BTroh. & 35§ Bng SIH SNTH N
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&g Dasgo o, ©odry oddd FNeo oSdED sord. gtosod 36§ 570353y DBEO My IgTATO
SEKEDE Deootnod, ginSosd 38RWes’ FFE0 SOWEP, HHBT FAE ©fTPIR FHOSEIS Denod.

C. &3 5¢8 3TSreod SRIo WeSH eITio sod. B 3K08° TET0 BHKD. SOTTRS &8 I8
58 &3 PoB. HE°SEE 5G S@o &od. ¥ I3 ©IVTPS 5§ SZo De0Eol &P Jens IS, &P JPRodT0.
Fof T5odl Dewodh. oBeS e AR ol JwI YT S0D FEol.
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u¥ 58 Fgo 5r508° AT N0 VoIS JewIFR, TEITPS J50 F38 02 NForow. VIPESD YoT
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L3. (&g - (B85 AgENe ¢

FRADHoch BE SRS ITSH0E e BFDS §'ren STEHOM SHISOTT (SIS HZB KHY, S
OIS IPSS HIrEdd W)Bod. (B350 s Fosrsor FSIrdhwdod. HISY IIE IPe JeosH ¥
FErSy GrdS Er90S8” BosmESErdd JnseHE0d. FoSse0 SHIS (IS0 INDAIETOr FEnEo
30ePoB. (5355 (3370 o SRIIDADH JEHEW §'ren FoRos wHBlmy, FofasHsRs, Hdissnn, Bodsnss
BITRENE, &)Y DOITETRY), 0L, TGS D0IreTR) DoFodos IwEe IS FLE)E0B. SPHo (EdH
Jgeirey (570),43) woSTAHIAWE DB, NTOES BOTHTIL Jeodh)Bod. (BT ISH, ISP, &b
43¥05° EDY), (B30 BaT I°BS 28 Fonro), PEDIPE SrETD wood. ©osES (F¢8 (Crowther)
o3 ©8Y TS, (E550 100D U SOLTD, “oBINPTS SrSS K0TS |50 2.5 (38 FKOS® BoPFWT KoY
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1 EA. Walker (8353) %4 DSor DO,

1855 sgSerred A%80Bd ($S50” (Money is what money does) qé (B35 Do (FIIOES 3HwdS
QBT (5508 (PEgEor HXI0SE Foud S67Kom ;B B+ ST BOHERH.

2. D.H. Robertson (Earg)) “Sdgpen FoRenss, 388 3“556:555‘:3‘0'05653 Axsore DS eoﬁs’c"m&
ToB D SRIPIH (5550”0 AEDOTED. (Anything which is widely accepted in payment for goods, and indischarge of
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3. “038 WDaH IETow, IWSToIrSor, DHEOIRT, SFITiRn 55S eof¥8d ForHbos’ ed
@550". (Any thing that is generally acceptable as a means of exchange and which at the same time acts as measure and
store of value"). S+, Dcs::i:éoéf @5550 &m% JPen @o"r‘s DeSreE® Sy e :53‘@33 rbgo;’na)cz';m:. @5550
$a6° Bhope Fosrsor Sra $HVNOB. B quﬁ.‘éoé‘ Bs 20 000D ASB.

\BEgogere :

FHDE TR e ¥ KoBIPIH (BSFRHS5E)0. ($550 B, Snpgioeo B350 (5803508 #7550 E%0c,
S50 2HKH0E ogor 22 SuDI0S D IrsyBdkoess Jwogeo. I3 EIgor S8Kc3os0E BIZS (Sersor
Sared oferes 0570, 0 (1) SOy (85, (2) so De0LST Yossio (Quick maturity) (3) ASodHrGSONT
::%aaas eolT8o. Hs S ofcren ‘.::c%o]:‘:io eISDE &oLraw. 6"§b,o s".ﬁ;’a}ﬁ. @Sﬁe‘go, :505&50 ofeTe
(S Sopgd So8)EHS08.

1.4. LC$$$§O DEsen (Functions of Money) :
@3550 5oen :ﬁnasom Frenky. @ 508 1. VD 55"650 2. MU’Sg‘énﬂéo 3 ;Sa:“eas:)@ 4. $DAS
BYowe Foirso. S I Bod (FEWE gbes (Primary functions) HADSI Botbes Aghen (Secondary

functions)

@EY D
1 22 Srg5e (Medium of Exchange) :

(53550 D08’ 38 B PFFB. (B350 IDDH SrS§EBE FETore IFIToHe: TN S5r0)d Jerssns’
D) 5o 0BXD0IEIE F'E)HE00. 5B 0 HHHAD0 &R (B35 8 35536° @S58, 358,855 53) e
ShyPes S0 (55088 Irfpderan. 908 TS ETHE 0BEo aHHSHD. SHTS o BT
IS SIOSTDT IrE)EE). woll (ESS" LSHERS SPe THEYIR). STTTHSH oY &Y w8
o520 8% &) ST Hogo SOA &) 558 SO% DEESIIEOBED. S5 P ETRESTR & S & e
FEY, 3i%). w0t (g SEor K9 0088 506" 1 dE:0800, 0By ($5506° D) dbrley
5ree &0tranins AASdD ;irtﬁfsom e 5re eEreo Hotwod. @;55013‘ ) SRIIT, JDPET A5 G
55089, 5%0). S0g SoRDHHALO KrE &otwod. &2 Joreor Fgrd SgEfores S =0R THFEIREE
IO,

2. SarpogSioirte (Measure of Value):

(8550 B0y, ToES SwpgPS P Feosrson IgEIrdoHco. (G550 S3yhSe densos SosScdd
EBEKHES08, DBS 2DDcH0 SO SIFTOIROS’ RS TP JwIoH BOaHE0E IO, TYTS
29 0mes, TERE B0 ST (BSErses’S BOaEMmE0 atdH®B. (B30 &f Seag cotd TS 5P
DenSoS Feay) FITHYL. (B3 SrojFeirsor Sabaoses Sdodhogroro D)Eod. DS S 70YS
Foo%n FY) SHpcd T DY JenSen oo SeoFow.

| (@550 dkrod s ToE® 20 D Iesd 2§ $DS0. IYEB G IPosrg)Ed EsErKBDB0S ¢
S3390 Jwsod Ko (B5508° BOEMmSOb Eotod. P JewnIod \B35ErH08” BOLIIPE TR “GE”
QOLTE), S5 BFHA0E &S)G DeoS FAEFTEHO, [PEe SUNd Brdho JONEIEIE ST IS 08,
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=(&réomy Tofrso = ‘ =15 ) VT FEES KT =
Tedge 8o Sdabds dgbes
a) 35::‘::5 ~8 (Store of Value) : @‘;’ZSQ} my)*d 555350"05‘ AJSdH :53":'550:? &GARrA0IE0 2SHId0d s"mé

AR PGS eSiore AWE0 IO oS SE0 aHHEH08. BB (S50 LredRF KrE SEFT0R08. BT
oSTODS LOHE W) KDY, (BN 35 wrawod’ Fod rrY) FIAS VIITOENO THBOLID. TR
Bogen 5ree (385 ohSedS p)§'H0 Byl I GoHNotro. (Hres eas Ko, BOHDOEST) eSvo
§0 e FodETyY) TiHDotrd. vond PRd $800AD ofno BsFonT IS I FEBdSPDH
S506"58) k) Siem e, erjosen BY0B 3EBens"d Srh)os ol FY) SosT)es” FodHod?d EErETY),
2BFOSHoBS L) SORROB. Ingo M HIre)d A0S’ B Fodiio FIAS 8380 WSO Fod VO3S
QeSBESEIS (B350 JoSTS SETABLS0B.

gé.
i

b. $IXIS' TLoHe FoirSe (Standard of differed paymnets) :

(8550 S0P denSoss oS8T Herw B 05erds, PHEII ErE SDRRSELDS0B: ?.‘5:)::\556‘ HOA
3903 apso i FFI g HE0 woero. S T FHODS HerY) (ESErs06TS SSTELD. &S50
B3P SRV D dgor 3)0BSTAr, B KDETOH ERY=E S08"3%0 Sree ewoBEHo, 32)0d. &350
Sois Heren Ko BESEo Jod® BOY wonod. FIPESINCe, o>l IKor ST, (FEBTS’
Srosssrt) S GBS eSs¥o ¥DRB.

HI0m (@50 Ao (§08 BobsoRes” IYSW). ES0 Teok AHOINY, ©b ‘w8 DIDHELITS0, &8
SrefFoirse, o 5958562 Bhoe Folrso, 305° w8 A" ("Money is a matter of functions four medium, a
measure, a standard and a store”. 2DcH SrEFOMD, BrofFOITSOTD IFTrOCIEIS \BS0 HEwS wofisSo
Fomrd. BIE'D [Ba SrefEm, HIASEN BYoYeFIrsor S;IT00IGA (550 DewS JoEEN 605D, ©ol
STHEIH0 oI IrEErED. wond HHOHEIODS w¥ DAHHH0H B350 AdeR) e8NS 30, Ior
SITDD 5. ©YDGven BER)S B02050 FOA sotran. B2 B0’ (B350 Swrergd) osd Thom Lo 3Bed.
(As a means of Transferring Value). 2.% ::;g SSDF) gci. S8 seH 25T JFowod & dw,JeS‘:SJS‘.S‘ea 80
FREYSE). & o JeoSH w550l HOMNY SBE (B350 o0 2OV 036 Kinely ek &8s
TR I8 ed|Fabo.

1.5 @5355338:'5‘;5:@ - 5_6535555‘90 : (Evolution and kind of money) :

Sy EEge 1 SV IFBS'D &'ren IS3ELITH 0 Baron. BISY Haw ©FY ASo WASHWos. B
8'2r HT0 GIBPART) (ES50 IPFIIOGS” Ter 3veTErO SHTS EYe0d. INS THOES 350808 (Suoodd
©oRs S50 Fod el Sorgen, SPes (ESgor TEngan. DAL, RESSow, ZrmH, 3HPos 3oSPID \SSgor
TG00, B30 B5pdres’ Hye (Shells) 39 dres’ $o7w, Favyes ESOF TG, &30 wdsor
(Tropical) 03B 5es® S5 Soares, DOV InBelHd STgen (SO IEudSd. SolEDhd ISESPS @Smsw
oD BE TEE06 Sajow. I $HJ0 BIPSHFHIY SEssor (Commodity Money) Bdjeiaros. 6‘?@550
SASIES0 e BED SeredS’d Sonjew.
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Dol S I Poeod. ©d OF) HFFCS ErE IS $0Irn0s’ BV es@ricSsed Sod. 30
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5820 20rordd 55 JenS &othed. wodrs ld wdY) :55:5:550“,06‘ eSsres SEFS5go. Fodsreo
SHTS BOTES T DY, SFFowsHo ESsEor 30é S o°h S SomE Ser ;EKCSE Samjown.
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(&S50 S8 &2 BwdS (Legal tender Money) BRI sroe ©OLrLD. &2 Standard Money)esd S5 @01,

2. 83 ol o TP SGEToe: By e, (ERges SHAD0S' BIHSHTYAD. LroSes’ KK SEHEHHID
T8 A2yp BN, OTH. &:;:J rgoSES§on SBKeAT0: eBIFor IFocron 305608 FOEF2WD (TR
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Soeron. 2 S Sealbeon (S35 $05rn0 oD, e083 B¥oS® TS Sgssioren ?J‘dJJ;'}goné" 2S5,
mSer DHHES IHYIT GHIPEDH IS (G550 BIVTIT L. Erallatolng TIPS SO SAIYPED, BT
RS SHIZPED (SSy WSO J50), I GOEG). @IPE (BI50 Do SROTD. Ha o SBQBOD 28 EI0


DELL
Typewritten text
1

DELL
Typewritten text
1


=== Macro Economics )= @: == - 2

BB Do, e‘.ﬁﬁoﬁaéﬁ @?'5:,-5?:5&‘30 308370, 5"86@53‘52)5 S S '336"2,.5& éagero.‘%) &87)000. 90505

Sia708 o) Bros’ FASDH (I IS e 0B,
1.8. @5355 353-.‘5;50':.3 2:559‘095 *65'@_335;3‘5:5 (Theoretical Debate on the Definition of Money) :

Ba DEreind’ DB (3550, 08 (FS[0sE e3co 2OLBO0B. B4 THEIOT® (B350 B0Y), He eI
25K&08.  Prof. Harry G. Johnson 8+ So&§ D500 ::33 Monetary Theory and Policy (35780 (ES§R0E(SS0,
@5;55’.6?9’013&5: Dowood TreniHifste FdSeeayow. 1. Conventional Approach 2. Chicago Approach 3. Gurely and

Show Approach 4. Credit Approach.

1. Fro(para 63 (Conventional Approach) : Fo&5008 50 wESgen (S350 Ao ADos 258518550
DADAH InSE0° BIITP wrIE BT AEroT. B> (5508° 5B ey, &irof &y Ioy®. (G350
DIHITEFo BI0 TOSWE" ST DAY T8 H2 To&oS3 (502 ey, G508 Eraey) (B3508° Bomyo.
%2 Both voYrg (S5O SOA Goeron.
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Demand Deposits). 822 'M' ©oerd. s TES DISTE @S;ﬁg;zaﬁvnoé" 3D (55 wowos (ES06°8 TG
28 @Séasom;’mc'gooé Fosplly) sPFPosd, 3D 2AEONDS (I§rozen Assets) e300 T8 edHFrabo. 28I To
FES S @S Td FROHL T 0T, 2

i

2. D=Riaeess (Chicago Approach) @ &e DG5S w@@“o‘ﬁ?@-éﬁoa’eﬁa‘a§ TSI Béygedﬁémc‘ia Prof.
Milton Friedman. 98 (&350 S50 IDDAbIFEGons SErdmod odzsss® H85d05t. D8 aB¥snd’ (50
$500 ML FESorS w8 Soregddn (Store of Value) > Sr& &sro& Baparsod. ) 5 S0HHI
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#2o3 (@R) (Near Money) 556G (&55508° Soryeo 20 TES. SDE BD D E (E53506°28 Bonywds 26
&gvo. &+ ag¥o |9s°go ML,

e M, + Time Deposits
= Currency + Demand Deposits + Time Deposits
ML, = $8%) + &3rof a2 + 8D &ty

26 385%5Se Oy BOHIYS BH08 (B3] LA (G35 THons SRS BomOFIWYB. SIRenE™
Srtjen (555 Eaod’ Mrh)e: Bon. ©f Sowodo Bdokots aod. B &rae 5od0Dd APanodnds
Bty S (S35ERo0s’ B0, S SR00E" Sr&)Se, (B55 eodhod’ ST)Irty) HEoR)HON Seuob.

3. Gurely and shaw Approach : 3% Sev%edS” &od 55 ey, oRoor Gob)E doeTSre g arEnd
FOFESS BOHERE. woBE ST PO TEnT (3SR B2 (@5 FETHS K)o B
Dirgeden, B adraey Fybin 1oK) rgos S sy Inders FEI e (53508" arrom BeRoTD.
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4. DE39ES (Credit Approach) : 88 S35 DABoDS5#0D K:g&:on‘ Dot 55{:&??\" Z)?.‘Séo;’a;ﬁiﬁ‘_). (1) Federal
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(550 o BN SEE05 3DTO;ES. BY &Y S5Soen T30 (B3] BP0 IPEFE (B30 DiS escrsnd
gotron ¢38 A0 FW0. B TEJO DEGFBEBD.

1.9. @5555@‘5»5956 (Significance of Money) :

DY &85 5396 (503 v 8ot s TS0, (P EwaS TG ST, [PST0 OB TgFEIgSAoOS”
B3R SREPARTY. FFE Doge FIICBY, e, TFHTo DewSen e BSrH06"3 sotoTyon. Hs HETEmE
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FOSHIN0EH) Fochom) (BSHHIH0S" S'OAFan Beres s sto, BBA BYosEo Ter HesHT sBAF ST,

(b) escre$0 (Income) : ITAHER) FIPED @5:556&::06‘?3 &OLOTYoN, (PLHe IS, TS Boge Trure,
e.»:a) @5;5565%05‘"’ éowaaan. l

(c) B0RES (Wealth) : SX3r5)8 IEPS0S° (Haren S VODEH SWrH0s” CHEFITE. SPes STV,
GoRDoBagnd SF&ah. o5 SEo DoRgrT 4038, ETgR) EDATDOIOS 0D 2;5‘1):155 SHTO%
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_ DD
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DD DD
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DD DD
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C+R (DD+TD)
2 30’ R = 0y 3G P 3IrE00s’ o) Soorbos DD &° Rl
' = 1+C + TD
DD DD
—C—+Rr 1+ £4
DD DD
Koy = 1+c+t
C+R (1+)
Where,c= C t= TD
DD, DD
2 BArEEns’
c = &Srot SRS 58 MG
t = &Srod EF2H sto LAY NG
R

. = £330 HBAw SPedIrRy IS wro dathie IS,
IS (BSOS Trents
PPESBI0S” ©=1.35, 126.04, R =0.08 onSeond IS (335 100sR) 208 dFor oraly Sy,
K, = 1+c+t
3 "% GRr(14)
= 1+1.35+6.04
-.1.35+0.08(1+6.04)
K. = 4.4
3
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&)8. $OR)&5roc &R B DOAS (SSFOT0 Dew Sf (555 PHD Ko SRS0d.
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[y BIn(E) =

DD DD D

&8y axving N5 20R IS5 S30D DHKHOB. €0l v, E5roh Sy DWILEL KK DHHSVD

SR (&35 HRA BWKS0B.
3. Bz INBS” Srwyed (R)


DELL
Typewritten text
2

DELL
Typewritten text
2


T 4 RS

EC Macro economics J— —(2.10)= —(6%; pogo Podepeen-fEgionto )

R - N

' Ingo SRS wrosy dally ANAS® Sy KesY) Si@%or @waéo Iyow. B2 Ay OAS
08 %3 \aﬁrnc«é‘ Dt &oE 08 (555 DR SKHSoB.
4. awesor &20%%) (Non borrowed ) Bz (5550
2o S Satxes ¢oll Sor wrobeH diSgers s (discriionary) PS) KO Sg HEE I
WOA |ES5 IjTes athrE0B.

2.6.6 |BSgihes¥oyn ASd)

ES§7oes Y Ao E3BrARYHRE ¢35 Do Koanged. Hrn%es” EIRPADS rSSes B AYBUD
555 50530, ((F(SS €88 Igo DIy TP &T00. 0 HSPTYIASro BeooHBSNom IS
(B30 SJood 3o =0A0B.

Ko = 1+cHt
c+R (1+1)

1) D (555 100508 C1R, 06" 38 5355 Boges dapoigen SabreH? 32 MFyoor soerdsr B SoSHIT?
PR (G35, SHESY 0% w3 e aTon. (BEEC @Bt FIESge BCo S e eI )For
SOLTCD grOY, (ES5 e0Y FEIgen H65ES08 IHBom Gotron el AL,

2. HESE &l wIFIS (@S5 Hnk rES o SErSE0 eolrdd. (&35 33BN vond M=K H, &
330 00 & Ko7 VDT ey I0ES BO8 L KHOLIOEOEND. e HEL0S B KAJ) dsrod &>25 dew, o
B35 85008 A3 By IePSD S JansH 18P, $HBcw Be FeS® GBS’ Srcvye Berade
Sorsgs B,

3. e D8 (95750 Bl S50 Sor Baxtizy (55 HOS,E0 RO E:0£0085, (55 BOFe QYo STESE
&0&00KER FPAOBEO I (BS§ H6E 308 ISP Fod. B4 (53§ AFATIS wrirgio (exogenous variables)
PerTos $0Kns's 8EEE 0EFS oI PRI D80T,

2.7 r888%0s® (BSgibesren
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_( Madcro economics JL Q1) 7@5_,5 nexe g-mé%mo@
D85
2
( S5t (BSgroesseen )
Sossto Qo0 Hagbento DY Bayrhemso
K, =M/H, K,= MJ/H,
1
1980-81 1.23 2.95
1981-82 1.21 3.06
1982-83 1.23 3.14
1983-84 . 115 2.98
1984-85 1.26 3.24
1985-86 1.15 3.13
1986-87 1.14 3.14
1987-88 1.08 3.05
19838-89 1.07 3.08
1989-90 1.06 3.03
1990-91 1.12 3.17
1991-92 116 3.19
1992-93 1.12 3.29
1993-94 1.09 3.11
1994-95 1.14 3.12
1995-96 1.10 3.08
1996-97 1.20 3.48
1997-98 1.18 3.63
1998-99 1.19 3.78
1299-2000 1.22 4.01
2000-2001 1.25 4.33
2001-2002 1.25 4.44
1980-81 50D 1990-91 H6s 1.15 3.09
L1991-92 Sod 2001-2002 S 1.17 3.69 )

ﬁ%g 3.1 S KD DK HOKHDS (B3grheso Dol sne Yo 115 &08 Ho%), B0 WIS 117 HOAS,
DS (E3yeso 3.09 $0D 3.598 DBACH T A0 LIS BPHD. B3 §°G doheSH Ko STErODH fod

DEE Seoysood.

S
wdéﬁ:oée c [__C_} t(IE} R{B.) DY §even
‘ DD DD D .
ﬁ:o:ﬁé“)éo c t R,j
1980-81 1.40 3.37 0.13
1990-91 135 4,42 0.17
2001-02 1.34 6.04 0.01
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05" M,, MM, L Q658" M, 500 M, 385 sayan, 82008’ (530ei0m M, M, M, 03 Srdr &od,
TESB¥S" M,, MMM, o Svenlh 2558° amaw.

3. (&5 DD Mgawed wores

a T35 Byl AGowod worew
b (B35 0r5e) Agawod soFed Bodkm IS,
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5. (B550et0 I3 (GS[or GOmEIE SRS’ erKo, SatT S0WNS 3RS erio DS LrEnd
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1. Ro%de @‘5550 (Near Money) : @5555;;@;5 SEGCRPR I 53'55'5:‘};) Jordod @;J‘;Xg) DoKW @5;550 (M,)
BOLTIW.

2. RS (B350 (Broad Money) : (5555 oFer8S I05dh Srdije, Jewse I8 o ofereomd wrdod S5
IS (B350 (M) evoersin.

3. Fosb (@sgsw (High Power Money ) : (Ba0 58 &) S, fen S0a5w w0 DaSNOB KM IiN)
Sigd o (@sgso.

1) (83gioe¥o (Money Multiplier) : (&35 9360 358 (55508° PR (SS§H0050 oS dwod. 58 Tass
BTGR3, | BS5R0 oS 305r008° &0tost Beosod.

2.11 Jgcoo JARE @BHw

L gt @hes

(535 Dexe IBIrEToD 80D (Fdbod?
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(8550 SFEé &F) vorew
\ES§i00s™R) orweyod
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F.R Glahe : Macro Economics, Thecry and Policy, Harcourt Brace Jovanovich, INC, New York.

Suraj B. Gupta : Monetory Economics, S Chand and Co. Ltd., New Delhi

Narendra Jadar : Monetory Economics for India, Macmillan India Ltd., Delhi

Rangarajan,C and Singh, A : Reserve Money,Concepts and Policy implications for India, RBI occasional
Papers, 1984. '

Rudder Datt and Sundaram : Indian Economy, S.Chand & Co., Ltd., New Delhi

Reserve Book of India: Report of the Committee to Revive the Working of the Monetory System, 1988.
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drrofoito =008, SHIE ErdoBods $oi0f DFToso ENELHWS Devde 'V (FOSHET B3I
8r>oBoSE0 28Acd. §5) (E35ETROD erusd bgoa-.g) SrrodoTi.
e ST 505 oF eI Sro (ESEyDEH [PBIBEM T EriroBodar, KS bposos™d &'Fes
 RBBREr 85 Do) ErFoboTd. FErd &S beroerd) TgrE gondep urEsd cirﬁroaoa"c:: D58
DS HEDS &0l (508 deroar) IS5Boo BBACS. FIPE IS HFosress ssor 3080,

3.2 PR (BN5OE hrFodo

So05" Srdes (BI85 eorPs dngen, SHIYTOSer; TeSE0 InsPS ($B5E sterarr, (ESHZHS"
Srg)en SSeTen D38t FKe0 u&ﬁ& 350 DHKSOLH $e0 (B35 I :6‘.’:c536‘ 53) SrEed @S:SSM deposo
F0gTooser ISBeasd 33(es0 sBAcB.

\&5555 DS Srte Sg Seipons® Srdes :avas:ﬁ (&S50~ epods Dises (BEPEHTSe (68’ ¥odon.
17523 no:S:‘SJcSoé’:S & :m-sSa &3 Political Discources &° 938 5o Bhowe HGeren dolgroRod® s
Begoend) a3EPAOSHO HBMOS, STRITEHE 0D FugH 38K, 6 Bgod d3EnE’ (3508 1305 HOSrIL,
SSopans $TEs Tor 0NE™H Sonogo ety AFBOTH. sand PSS MNYS® gy oo BB
A FOTY PE'KS S DY B DKWL IIArY), BSFHoge HErSes” sr)Se &35 |9 53Ko (Veloc-
ity of Money) Srei0065D 3. $° (555 B3’ :aJ; Sd) ABE'S GBoyan IrHeosS A oo
i.'a:’:J‘c‘SEﬁ‘dirda

1 Depodo 3 386 (95750 (550788 WHITLSY StoPons® SKse :&oﬁi:):noa Folderdsd @5550‘8
Sdgoed) Bod By ered” &rdodosuo udhod.

L (5550 SrEEy FESSor grod ErProdods HS derodo Bor 3IrEte( Americal Versaon)
2. JenS P I |ES5 0Fe0D GBS EPFoBODS ﬁo@§ depodo Bor Tol@f HAr¥e (Cam-
bridge Version)

321 58 (85508 hepede
B3 Drpodod” |EagR) ASro Baerd Nopy ORI |BS(0 SrEErSSOT esdrnosbo. Ya5
ESS 58 FHFWEHIE sDPWOHIE Irsto TIPH®OS® 0N & (KD SIS S bsw o
DErg088 SrEEy SSom Gotod. S9N 5%9 8o B3 o vurgede 9353&5‘;)) Denss, 8 SrEEsdy (535
denSH HIPSon Sotosd FRIoP VA5 & broerR) drdroBoori.

B4 drgodo Psdo st &) ShTeds® FO)E, (NGH0NrR0 I, ST &08 PO S0 o Iy, ST
600D B (535 JenS Sk, I doknod. B35 deroery) Regid m Bdmeoll B85 08" DINGS® 5ty
58 $508° Sre & DNBS” I0) IKod Bor IS ©B JBS° 3[88K 8¥° Srih) Dodiod. WeiPs 350"
Dnooll HADS S8PEE; 5t Tlgowd, S’ &) (555 90500 DOAS Soipon S DK B
(&35 den S0, |55 3050 SAB S8 Fow SHS0d B (535 005 WS,

55 1911 won&" The Purchasing Power of Money &3 fosod® &8 SarsSes 360 2dhoB. 2. DB
P5d08", 28 BEs® &) (B55805700 305re0 Ingo( MV), eB¥os’ TSR'e 8o esyso woh Shse

385re8 (PT) 53750 &0e008D 535 soer. 8
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—{_ Macro economics ) (3-8 : ( &% 8500 )

235 8% (P), (B550-a8 Ksba:oc;!‘:a ISORT ;e 56&&@‘; Srgye 3¢ BS§R0Ere0 2888 Forse St
Fons® o ud IBS® I0E0) BoHINRED Bu wotrd. (BI0EE, FuHNe PS5 Soword 38D w8
(53508 dezoard) B0 Bwo- 16° SrBIE)

Byrnwo-3.1
P=F(MV)
C
P, -
[afs o) Eg;on P, A
B
PE
M, M M,
\ESg0Sre0

Se03.1 &° KDY (B3550°8 M,&08 gozon P, (§350°8 OM,, 00 OM, % DORS S¥ozon OP, Sood
OP, § DBA08. OM, § S8 Soyon OP, § Shod. ABC Dothhoid Seonn 53 Bp \5550°88° Sredye
ESo1e0m S508° Siy) 5ot BOHHER0D. 1.5 SRY B8 D Mo SIro BHowp SEEHE DT 0"
o DSor (5355 Jens SrG (535 BZ (MV+MV,) 555 370 (PT) 07 65075358 DFAHaT 089 a6 DSy

&S5 955 (MV+M,V,). '

P55 (Pedo Sormads’ &) (555 305rn0 (M) ¢l S0y Serossn. 30 do|Eurgos PO eerESs
Soe008. [presy ) B350 Deben 378 Homg (IS BF5IKo (V) wotrsv. (555 $FEIK0 &I SOPRIPS
>080% woruD BrEsd sotwod. T V 6l Jor sotwosd Hab iR a6 argos Srag® (M)
Sro $8K06'E BRBHTND. g SRy BIEIAI V, &¥ e SHR6'Dd (855 B $05reIN SorHadd
&) (B35S0 oD (PAIEIN0, et SIBY T PFTINCD eTEHd soood (MV+M,V))

By &xzets (PT) -

Bio6* sy Sr550 §550 B5RE &3rot DEEE08. D5 SybSem ForrdS (5[0 SErKsEE0D
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M.A (Economics) DEGREE EXAMIANTIONS
Second Semester
Economics

Paper-II - MONETARY ECONOMICS

Time : Three hours Maximum : 70 marks

Answer ALL questions.

All questions carry equal marks.

1. (a) What are the determinants of money supply and discuss the functions of money?
Or
(b) Discuss the various determinants of High powered money.
2. (a) Discuss the major features of Tobin’s theory of demand for money
Or
(b) Explain the major features of friedman theory of demand for money.
3. (a) Explain the importance of IS-LM model.
Or
(b) Briefly outline the equilibrium in product market.
4. (a) Write about the different methods of credit control.
Or
(b) Analyse the different issues relating to naturalization of commercial banks in India.
5. (a) Discuss the need for banking sector reforms of India.
Or

(b) Write about the important issues relating to Chakravarthi committee report.
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